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MICRO, SMALL AND MEDIUM ENTERPRISE DEVELOPMENT COUNCIL

ttiSMEDC Circular No. 10

Series of 2018

FOR

FROM

ALL NATIONAL MSMED COUNCIL ttIEItiBERS

ALL REGIONAL MSiTEDC'PROVINCIAL MSMEDCS

ALL DTI REGIONAL AND PROVINCIAL OFFICES

@///lie*
DIRECTOR JERRY T. CLAVESILLAS, BSMED

Head, MSMED Council Secretariat

DATE 27 luty 2018

SUBJECT: REVENUE UEMORANDUM CIRCULAR N0.63.2018. CIRCULARIZING THE FULL

TE}fi OF DEPARTMENT ADMINISTRATIVE ORDER NO. 16.01 SERIES OF 2016

OF THE DEPARTMENT OF TRADE AND INDUSTRY (DTI) RELATIVE TO THE

REGISTRATION OF BARANGAY MICRO BUSINESS ENTERPRISES

We would like to fumish you a copy of the attached Revenue Memorandum Circular No, 63-2018:

Circularizing the Full Text of Department Administrative Order No. 16-01 Series of 2016 of the

Department of Trade and lndustry (DTl) relative to the registration of Barangay Micro Business

Enterprises (BMBES).

The said Circular was issued by the Bureau of lntemal Revenue on 20 July 2018for the information and

guidance of all internal revenue officials, employees and others concerned. The digest, full text, DAO 16-

01, Annex 1 and Annex 2 can also be accessed using the link below:

httos:/lwww,bir.qov,oh/index,php/revenue-issuances/revenue-memorandum-circulars/2018-revenue-

memorandum-circulars. html

For your information and reference,



REVENUE MEMORANDUM CIRCTLAR NO. 63-2018 issued on July 20, 2018
circularizes the fulI text of Department Administrative Order (DAO) No. 16-01, Series of 2016
issued by the Department of Trade and Industry (DTI), which amends Article II, DAO No. 01 S.
of 2003, on the Implementing Rules and Regulations of Republic Act (RA) No. 9178, otherwise
known as the "Barangay Micro Business Enterprises Act" of 2002, and Rule 4, Sections l(b)ii
and Section (3) ofthe Implementing Rules and Regulations ofRA No. 10644, otherwise known
as the "Go Negosyo Act".

Based on the amendment in Rule II of DAO No. 01, S. of 2003, any person, narural or
juridical, such as partnership, corporation, association and cooperative, who meets the fottowing
qualifications shall be eligible to register as Barangay Micro Business Enterprise @MBE):

a. With an asset of nor more than Three Million Pesos (p3,000,000.00) excluding land;
b. Engaged in the production, processing or manufacturing of products or commodities,

including agro-processing, trading and services;
c. Registered with the DTI, for sole proprietorships; and for juridical persons- with the

Securities and Exchange commission (sEC), for corporations and associations; and
with the Cooperative Development Authority (CDA), for cooperatives.

However, entities rendering services in connection with the exercise of one's profession
by a.person duly licensed by the govemment alter having passed 

" 
gor"rr-eri licensure

examination are disqualified from applying for BMBE Certifiiaie of Authority.
The applications for BMBE Certificate of Authority shall be filed with the Negosyo

centers established in each province, city, or municipality or in the DTI offices where Nelosyo
Centers h-ave not been set up. The registration and issuance of rhe Certificate of Authoritlr-shall
be free of charge.

The DTI shall issue rhe BMBE certificate of Authority to eligible and quarified
applicant within fifteen (15) working days from receipt of 

-applicattn 
with clmplete

requirements; otherwise, the BMBE certificate of Authority shall be teemed upproved ffierein such case, it becomes ministerial on the part of DTI to issue the BMBE-ceftifi;ate of
Authority).

The BMBE certificate of Authority shall be effective for a period of two (2) years
commencing from the date of issuance. It may be renewed for the sami period of two (z) v*r.
a1d gvev two (2) years thereafter subject to the applicant's continued compliance witl the
eligibility requirements.

Thc BMBE shall report to the DTI through the Negosyo cenrer of any change in t}e
status of its ownership structure and shall surrender the original copy of the BMBE cirtificate
of Authority fbr notation .
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REVENUE MEMORANDUM CIRCULAR No. WIt
SUBJECT : Circularizing the Futl Text of Department Administrative Order No.

16-Ol Series of 2016 of the Department of Trade and Industries {DTI)

To : All rnternal P.evenue of{icials, Employees a*c others concerned

.' For the information and guidance of all internal revenue officials. employees and
others concerned, attached hereof is the full text of Department Administrative Order No.
l6-01 Series of 20l6, "Amending Article II, DAO No.0l S. of 2003, on the hnplementing
Rules and Regulations of Republic Act No. 9178, otherwise known as the Barangay Micro
Business Enterprises Act of 2002, and Rule 4, Sections l(b)ii and Sec, j of the
Irnplerrenting Rules arrd Regulations of RA No. 10644. otherwise known as the Co
Negosl'o.'\ct" of the DTi dated April 22.2016 r.vhich provides guitlelines on regisrerinu
Barangay Micro Business Enterprises (BMBEs) at Negosyo Centers and DTI offices.

All internal reyenue officials and employees are enjoined to give this Circular as
wide a publicity as possible.

-AHCAESAR R. DULAY
commissioner of IntemX[ tTTi g
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DEPARTmEI{T ADTHTNTSTRAT|VE ORDER NO. qi-01
Series of 2016
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Subjact: Amending Article ll, DAO No. 01 S. of 2003, on the lmplementing
Rules end Regulations of Republic Act l,lo. 9178, othenrise
known as the Barangay Micro Business Enterprises Act of 2AA2,
and Rule 4, Sections 1(bliiand Sec.3 of the lmplementing Rules
and Regulations of RA No. {0644, othenrise knovrrn as the Go
Negoryo Act

WHEREAS, the "BMBEs Act of 2002" was issued on November 13, 2002 and
lmplementing Rules and Regulations thereof was issued on February 7, 2003 as DTI
Departrnent Administrative Order No. 1, Series of 2003";

Wt{ERilS, DTl, through the Bureau of Small and Medium Enterprise Development
(BSMED), is mandaled to promote and develop Micro, Small and Medium Enterprises
(MSMEs) in the country by iniiiating and implemenling programs and projects addressing
the specific needs of MSMEs ln areas concerning entrepreneurship development,
institutional strengthening, and produc{ivity improvement. Further, it is tasked to review
and formulate policies and strategies geared towards the advancernent of MSMEs;

WHEREAS, Republic Act No. 10644, othenr/ise known as "Go Negosyo Ac{", provided for
the establishment of Negosyo Centers in all provinces, cities and municipalities
nationwide, and for e unified and simplified business registration;

WHEREA,S, under the Go Negosyo Act, the DTI through the Negosyo Center in the
city/municipal level, shall have the soie power to issue the Certificale oi Authority (CA) for
BMBEs to avail of the beneiits provided by RA No. 9178;

WHEREFORE, this Department Administrative Order is hereby issued to effeclively and
efficiently meet the objectivels of the BMBEs Act of 2002 and the Go Negosyo Act.

l;:.;.:J;:.'i i.rit li l. Di,,] lrri.: '-'r i,e;ie: c, 1117,:iaisi i:r:;r.,=t;,;7 Zit:,.'; il;: FieJitlia:talrr
-.'!:tt rlf ;- L^-^L, .- -^^a -.- {^tt^...-ui ur9ru.- -,s r tEt csy dt J tgt tugv tu lEau cD tvtlu9vJ.

"Sec, 3. Yllho are eligible to apply as BMBE.- Any person, naluralor
juridicat, such as partnership, corporation, association and cooperalive,
having the qualifications and none of the disqualificalions shali be
eligible to register as BMBEs.

Sec. 4. Qualifications of a BMBE. - A person applying to be
registered as a BMBE shallmeet the following qualifications:

a) With an asset ol nol more than Three Million PESOS
{PhP3,000.000.00) excluding iand ;

b) Engaged in the productron, processing or manufacturing of
products or comrnodities, including agro-processing, trading and
senrices:
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c) Registered with the Department of Trade and hdustry (DTl) for
sole proprietoBhips; for iuridical persons: with the Securities and
Exchange Commission (SEC), for corporations and associations; and
with the Cooperative Developmenl Aulhority for cooperatives.

However, entities rendering services in conneclion with the exercise of
one's prolession by a person duly licensed by the government after
having passed a govemmenl licensure examination are disqualified
from applying for BMBE Ce(iiicate of Authorily.

Sec, 5. Place of RBgistretion. - Applications for BMBE Certificate of
Authority 6hall be filed with the Negosyo centers established in each province,
chy, or muniopalily or in the DTI offices where Negosyo Centers have no1

been e€t up.

Sec. 6, Roquir€mentE for Registration, - The following shall be submitted
in support of the duly filled up BMBE application form (see Annex "'t"):

a) Certilicate of Business Name Registration trom the Department ot Trade
and hdustry (DTl), or

b) Certificste of Registration from the Securities and Exchange Commission

c) Certificate of Registration from the Cooperative Development Authority
(cDA).

Soc- 7. Procodure for Regigtration. - The applicant shall follow the sleps
herein eoumerated in applying for BMBE Certificale of Aulhority (CA):

2, The DTl, through lhe Negosyo Center, evaluales the application for
purposes of delermining the eligibility and qualification as a BMBE:

3. The DTi. afler Iinding the applicant to be eligible and qualified. issues the
tlt43= Ceiirfra?ts o'l,Jtifi'{f is3e l.t5e} "3"J r",ilt-rin itfuear, i.15, y,,,ia'-'',
days from receipt oi apphoaticn v,'ilf Jompiete requrremenis; otherwrse. ih€-

BN4BE Certificate of Authoriiy shall be deemed approved (where rn such
c€se, it becomes manisterial on the part of DTI to issue the BMBE
Certilicate of Authority).

The BMBE Ce(ificate of Authority shall be effestive lor a period of two (2)
years commencing from the date of issuance. The CA may be renewed for
the same period of two (2) years and every two (2) years thereafter subject
to theapplicant's conlinued compliance with the eligibility requirements as
prescribed by law and this DAO.

Section 8. Fees and Charges. - The registration and issuance of the CA
shall be free of charge

Section 9. Transfer of Ownership. - The BMBE shall report to the DTI
through the Negosyo Ceflter of any change in the status of ils ownersnip
slructure and shall surrender the otiginal copy of the BMBE Ce(ificate ol
Authority for notation."
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Sscflon 2. Rute 4, Section 1(b)iiof DTI-DAO No. 14-5, Series al2O14 is hereby superseded

by this DAO.

section 3 use of the BtlllBE Fund. - only the interest earnings as may be realized from

the BMBE fund, it being given with an endowrnent, shall be used for technology

transfer, produdion and management training,marketing assistance pursuant to

RA No. 917g,the BMBEs Act oi2002, and as sourc€ of Stail-up Fund for MSMEs

pursuant to RA No. 10644 or the Go Negosyo Act'

Section 4. Repealing Clause. - All orders, issuances, rules and regulations pertaining to the

registration of BMBEs that are inconsistent herewilh are hereby repealed or

modified accordinglY.

Section 5. Effectivtty.- This Order shall take effect afler fifteen (15) days from its publication

in a newspaper of general circulation

lssued this 31f day of April 2016 in Makati Ciiy, Philippines.

Approved by:

s.c JR.
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APPLICATION FOR REG! TRATION AS

BARANGAY MICRO BUSINESS ENTERPBISE {BMBE)

l)LfRE Form lll
Dsl,e Apllicrtron Filcd ._
,Applicatr,rr Nr. ,- 

--"-
ENr* ERe'c*'al
Cotificate No.
Datc Rcgistercd.

Name olOwner (iJ'Sak Proprietar)

Name of Business Enfefprise
iDl'l ltusiness Nome: SEC Reqtstertd Ndme)

I)'l'l llustnesr Namc 'SIi('Rcgisrarion l',la;CbA Registraturt lio

Eu"i* El,e*.r*

Business

Address

(Last Name)

* . -_ (llalse;ildg No.)

(ltmt No.j

(First Name) (Middle Name)

r$klg. Nune)

{l}arangav)
(GryMunicipalnyi

{Subdvisi{nt)

'l.elephore No

Mobile No
Fax No
Email

(s'trcet)

(Provtncc.)

Branches fi! any) __
Type ol Business C;rgani zation

Status ofBusiness

Principal Business Activitv

F;oduoi Line$'Seivi;es

EProduction EProc.s*ing

Eserriae, (Excludrng {rosc rendcred hv arrlorrc rviro rs

dulr liccnsed bv the government aJier having passed a

::::T:::t^:::::sure 
g'\ammadon tIt conncction nirh tltc

HManufacturing llTraaing

fl(xi,"r.

EIsingl. Proprietorship [Partnership ilCorpo.at,on Ecu<,peruriu.

EAssociarion orhers

EIu** ElE*irting

Other Eusinesses iiany
Ey*, Eh.ro lryes, how many?

Totai Asseh (T<t the nearcst Thtrusantl Pt:sts exciuding the vclae ol the land ofi
whtch thc h*r,lr,css eililn,'! of./;ca. plant ancl equipmeni are, located) llp
-' ):a l. .::'r:,:'' ':- :r:;r, " e., fr:C i1f ii,l3j9,;

ilegulai

!i i). :'t,'illiiia'r . ,.
,,-. i,.. 'r-. -. . i ...
iirJgiia. !llr_li:lll

T,iNT}ERT'AKINC

IAVe hereby declare, for purposes of Secton 5 ol'R-A 9178, that all information, rncluding the business enterprise's
asset size,supplied in this apptication utrich shali be the basis oi'assessiug my etigibiliry" for regrstering as BMBE arc
Eue and correcl to tlre best of my belief and knowledge Any false or misleading information suppiied, and/or
production of rnaterially false or misleading document to suppofi this application shaii be ground for disapproval of
BMBE application/revocatron o{' BMBE Certjficate ol Authority as well as grourd for crrminal, crvil andor
adminrstrative aition against our enterprise. I affirm under the penalties ofperjury. thal thls deciaratron has heen made
in good faith. ;

IAVe undertake to advise the Department of Trade and lndustr-r, throug} the Negosyo Center of anv chanue rn the
stafus of its ewnership strucfure and sha1l surrender the orrginal copl of the BMBE Cenrficate of Authorr.l' for
notation o| the transfer.

Applicant's/Authorized Representative' s S ignarure
Over Printed Name

Nr.li:.liii.i,.i LJF ir\t t !F(r!?r.ii. dr 1,- ..ruE
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BMBE Form 02 BMB E Regi stration No.lgEQ@QELI€i

iaw's lRR.

Granted to:

Name of Enterprise

Owner/Manager:

Address:

iN TESIIMONIY WFIEREOF, I have set nry hand and caused the seal of the

Department of Trade and lndusry to be affixed at __.-.- rhis

cia.vof-inthevearofourLord.twent1,hundLedand

Apprtn'ed:
El ! lr-a

Secretary, tr)TI

(Registered Barangal' Micro B ustness Enterprise)

TH]S Certificate entllles the registered Barangav Micro Business Enterprise
(BMBE) to all the benefits and incentives. sublect to the terms and conditions. of

BMBE Certif cate of Authority

Republic Act No. 9178, otherwise known as the Barangay Micro Business

Enierprises (BMBEs) Act of 20A2, and the implementing rules and regulations

thereof by vrt-tue of Depanment Administrailve Order No... Series of 2016 of
the Department of Trade and lndustry. This cefiificate is effective for two (l)
yearsandrvillexpireon--'.Ihrsrnayberenewedforthesante
period of (l) years and ever-v rwo (yearsl thereafter subject to the applicant's

tontinued compliance w:th theelrgibiliW requirements prescribed under the BMBE
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