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Philippine Archipelago : A Trading Nation

“[The porcelain shows] lack of 
technology on our part and, on the 
part of the Chinese, an exploitation 
of that technological ignorance…we 
should be so ashamed of them…our 
first obsession with the ‘imported’…”

“Even for Asia, the Philippines was 
‘discovered’ in 1521.”

“[Filipinos should see] 1521 and 1565 
not as the time of the coming of the 
West to our land but as the time of 
the coming into our culture of certain 
tools (wheel, plow, cement, road, 
bridge,…,etc.)”



Philippine Archipelago : A Trading Nation

The advent of international trade



The Philippine Economy 

Built 
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PH Trade Data

PH Top Export Markets: 2018

Country PH Exports PH Imports Trade Balance

China 8,816.26 22,014.95 (13,198.69)

Japan 10,322.06 10,818.23 (496.18)

US 10,635.87 8,062.10 2,573.77 

Korea 2,608.43 11,311.76 (8,703.33)

Hong Kong 9,563.98 3,046.11 6,517.87 

Thailand 2,974.94 7,786.51 (4,811.57)

Singapore 4,316.39 6,173.67 (1,857.28)

Taiwan 2,521.40 5,499.70 (2,978.30)

Indonesia 882.00 6,927.05 (6,045.04)

Malaysia 1,963.57 4,212.03 (2,248.47)

FOB Value in Million Dollars
(Ranking by Total Trade for 2018)

Source: PSA Foreign Trade Statistics
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% Share of Trade Deficit by End-Use
Intermediate

Consumption

Capital

Others nes

SOURCES OF PHILIPPINE TRADE DEFICIT (2018)

Type of Good Exports Imports Trade Deficit % Share

Intermediate 46,319.75 73,390.36 (27,070.61) 56.9

Consumption 7,622.25 15,625.54 (8,003.28) 16.8

Capital 13,046.24 16,109.01 (3,062.78) 6.4

Others nes 499.43 9,913.10 (9,413.68) 19.8

TOTAL 67.49 115.04 (47,550.35) 100.0

Note: Other nes - goods that can be both industry and consumption (e.g. passenger cars). This definition is 
according to the EUN.



Country
Trade Balance US $ 

billion (2014-18)

China

Korea

Indonesia

Thailand

Taiwan

Total of Top 5
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Average % 
Growth
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Manufacturing

22.8%

Motorcycles, Personal and Household Goods

16.5%

Agriculture and Forestry

10.2%

Real Estate, Renting, and Business Activities

10.1%

Other Services
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Transport, Storage, and Communication

8.1%

Financial Intermediation
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s u b s t a n c e s ; m i n e r a l w a x e s
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Trade and Repair of Motor Vehicles,

M a c h i n e r y , m e c h a n i c a l a p p l i a n c e s ,
n u c l e a r r e a c t o r s , b o i l e r s ; p a r t s t h e r e o f

C e r e a l s

V e h i c l e s o t h e r t h a n r a i l w a y o r
t r a m w a y r o l l i n g s t o c k , a n d p a r t s a n d
a c c e s s o r i e s t h e r e o f

I r o n  a n d  s t e e l

P l a s t i c s  a n d  a r t i c l e s  t h e r e o f

O r g a n i c  c h e m i c a l s
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a c c e s s o r i e s  t h e r e o f
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c h e c k i n g ,  p r e c i s i o n ,  m e d i c a l  o r  
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A r t i c l e s  o f  a p p a r e l  a n d  c l o t h i n g  
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A r t i c l e s  o f  a p p a r e l  a n d  c l o t h i n g  

a c c e s s o r i e s ,  k n i t t e d  o r  c r o c h e t e d



E l e c t r i c a l  m a c h i n e r y  a n d  e q u i p m e n t  &  
p a r t s  t h e r e o f ;  s o u n d  r e c o r d e r s  &  
r e p r o d u c e r s ,  t e l e v i s i o n  i m a g e  &  s o u n d  
r e c o r d e r s  a n d  r e p r o d u c e r s ,  a n d  p a r t s  a n d  
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I r o n  a n d  s t e e l
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ASEAN in Numbers

• Population :  642 million
• GDP  : US$ 2.8  trillion 
• Average GDP per capita :  

US$ 4,308
• Total exports:  US$ 1,322 billion
• Total imports: US$ 1,252 billion
• Intra-ASEAN merchandise exports 

and imports represented 23.5% 
and 22.3% of ASEAN total exports 
and imports, respectively, in 2017 

• ASEAN registered positive 
economic performance.  

• GDP grew by 5.2% in real terms 
in 2018, reaching US$ 3.0 
trillion. 

• Trade in goods grew by 9.3%  
year-on-year.

• Trade in services grew by 7.7% 
year-on-year,

• FDI inflows grew by 5.3% year-
on-year.

• 5th largest economy in the 
world.



• ASEAN is virtually tariff-free, with tariffs on 98.6% of products fully eliminated 
under the ASEAN Trade in Goods Agreement (ATIGA) as of 2019. 

• The ASEAN-6 (i.e PH, SG, TH, MY, ID, and BN)  has eliminated tariffs on 99.3% 
of their tariff lines.

• CLMV has eliminated tariffs on 97.7% of their tariff lines.



The ASEAN Economic Community

AEC 2015

• A single market and production 
base

• A highly competitive economic 
region

• A region of equitable economic 
development

• A region fully integrated into the 
global economy

AEC 2025

• A Highly Integrated and Cohesive 
Economy

• A Competitive, Innovative, and Dynamic 
ASEAN

• Enhanced Connectivity and Sectoral 
Cooperation

• A Resilient, Inclusive, People-Oriented, 
and People-Centered ASEAN

• A Global ASEAN



Brunei Darussalam

Myanmar

Philippines

Singapore

Thailand

Vietnam

Framework 
Agreement 

Signed
Negotiations 

Launched
Signed but not 

yet in Effect
Signed and in 

Effect
TOTAL

Malaysia

Lao PDR

Indonesia

Myanmar

Cambodia

24

24

11

10

22

8

10

12

33

16



The Philippines and its FTA Partners

Total Population

3.6 Billion
(47.74% of global population)

Trade in Goods

USD 5.3 trillion in imports

(29.94% of global imports)

USD 5.8 trillion in exports

(33.2% of global exports)

USD 11.15 trillion in total trade

(31.56% of global trade)

Investments

USD 6.42 trillion in inward FDI

(20.39% of global inward FDI stock)

USD 6.67 trillion in outward FDI

(21.64%% of global outward FDI stock)

Combined GDP

USD 26.63 trillion

(32.99% of global GDP)

*2017 figures 

Sources: World Bank, ITC Trademap, UNCTAD

BILATERAL FTAs

• PJEPA

• PH-EFTA FTA

REGIONAL FTAs

• AFTA

• ACFTA

• AKFTA

• AIFTA

• AJCEPA

• AANZFTA

FTA Network: Philippines



PH : Venturing into a Bigger Free Trade Region

RCEP is free trade agreement between the ten

(10) ASEAN Member States and six of ASEAN’s

external partners (Australia, China, India,

Japan, Korea, and New Zealand).

RCEP is an ASEAN-centric and an ASEAN-led

process as it seeks to consolidate all the

existing ASEAN free trade agreements into a

mega-regional FTA arrangement.



COMPREHENSIVE
MODERN
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What is RCEP?



Initial Provisions and 
General Definitions

Trade in Goods Rules of Origin
Customs Procedures and 

Trade Facilitation
Sanitary and Phytosanitary

Measures

STRACAP Trade Remedies Trade in Services
Movement of Natural 

Persons
Investment

Intellectual Property E-Commerce Competition SMEs ECOTECH

Competition
General Provisions and 

Exceptions
Institutional Provisions Dispute Settlement Final Provisions



RCEP is poised to be the largest economic bloc in the world in

terms of population, income, and trade.

total population: 3.6 billion or 47.5% 

total trade: $11.5 trillion or 29.6%

total GDP: $27.5 trillion or 32.1%



Enhanced 
Market Access 

Industrialization  
Policy

Access 
to/Transfer of   

Technology 

Generate 
Investments

Employment 
Opportunities

Socio-cultural 
and economic  
Development

Agenda and Priorities
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RCEP ...

Stable and  predictable legal and policy  regime

Enhanced market access

Provide wider cumulation/value chain

Access to bigger markets by other trading partners



Status of RCEP

After seven years of intense negotiations, the full completion

of the RCEP Agreement is now in sight. During the 3rd RCEP

Summit on 4 November 2019, RCEP Leaders announced that

15 RCEP Participating Countries have concluded text-based

negotiations for all 20 Chapters and essentially all market

access issues.

The Leaders also acknowledged that India has significant

outstanding issues, which remain unresolved and that all RCEP

Participating Countries will work together to resolve these

outstanding issues in a mutually satisfactory way. It is also

noted that India’s final decision will depend on satisfactory

resolution of these issues.



India’s RCEP Refusal: Geopolitical Blunder or Pro-American Pivot?

By Andrew Korybko
Global Research, November 07, 2019

https://www.globalresearch.ca/author/andrew-korybko


ISSUES FOR CONSIDERATION

Constitutional Limitations

Policy Space Considerations

Sectoral Positions

Prioritization



State Policies

• The State shall pursue a trade policy that serves the general welfare and
utilizes all forms and arrangements of exchange on the basis of equality
and reciprocity.

• The State shall develop a self-reliant and independent national economy
effectively controlled by Filipinos.

• The State shall promote the preferential use of Filipino labor, domestic
materials and locally produced goods, and adopt measures that help
make them competitive.

Section 13, Article XII, 1987 Constitution; Section 19, Article II, 1987 Constitution; Section 12, Article XII, 1987 Constitution



Tañada vs. Angara
G.R. No. 118295. May 2, 1997

The Supreme Court clarified that “while the Constitution indeed mandates
a bias in favor of Filipino goods, services, labor and enterprises, at the
same time, it recognizes the need for business exchange with the rest
of the world on the bases of equality and reciprocity and limits
protection of Filipino enterprises only against foreign competition and
trade practices that are unfair. In other words, the Constitution did not
intend to pursue an isolationist policy. It did not shut out foreign investments,
goods and services in the development of the Philippine economy. While the
Constitution does not encourage the unlimited entry of foreign goods, services
and investments into the country, it does not prohibit them either. In fact, it
allows an exchange on the basis of equality and reciprocity, frowning
only on foreign competition that is unfair.”



Tañada vs. Angara
G.R. No. 118295. May 2, 1997

According to the Supreme Court the “fundamental law encourages industries that are
competitive in both domestic and foreign markets, thereby demonstrating a clear
policy against a sheltered domestic trade environment, but one in favor of the gradual
development of robust industries that can compete with the best in the foreign
markets. Indeed, Filipino managers and Filipino enterprises have shown
capability and tenacity to compete internationally.”

“The point is that, as shown by the foregoing treaties, a portion of
sovereignty may be waived without violating the Constitution, based on the
rationale that the Philippines adopts the generally accepted principles of
international law as part of the law of the land and adheres to the policy of x
x x cooperation and amity with all nations.”
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