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WHEN GOODS DO
NOT CROSS
BORDERS, SOLDIERS
WILL.

French Economist



Bretton Woods Conference
(1944)

» Laid the foundations for modern
international monetary system ~ *=

» General Agreements of Tariff
and Trade (GATT) sought to
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stimulate international trade by
lowering tariffs and other trade
restrictions.
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* Between 1958 and 1971 the
value of national currencies
were based on gold and the U.S.
dollar
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«Plaza Accord
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The Philippine Economy in the 80s and 90s
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US-China tariff war

21.8
——Average Chinese tariffs on US goods (%)
Average US tariffs on Chinese goods (%) 18.3 21.2
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SOURCE: PIIE, USTR, International trade Centre, China's finance ministry o7
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* Supply chains are at the core of the modern global economy.
 Supply chains will help resolve the China-U.S. trade war.
 Supply chains will make a new Cold War less likely.

Wharton Dean Geoffrey Garrett
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Two (2) Major Advantages of the Phil
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"The Philippines is expected to be the biaaest economv

fastest growing economy in Southeast in the world by
Asia and second fastest in the world over 2033
the next two years as it remains resilient Growth of
to external shocks.” more than
5X
its current

International Monetary Fund, April 2018 . .
economic size

STRONG AND SUSTAINABLE ECONOMIC GROWTH




Strong and Sustainable Economic Growth

Philippines is one of
the best performing
economies in Asia.




Robust PH Economic Growth
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Source of basic data: BSP, PSA

dSince 1999, PH GDP has sustained 80
consecutive quarters of positive growth,
breaking the “boom-bust” cycle.

1 Ave. PH GDP growth rates by decade:
11950 — 1959: 7.1%
11960 — 1969: 4.7%
11970 - 1979: 5.8%
11980 — 1989: 2.0%
11990 — 1999: 2.8%
12000 — 2009: 4.5%
12010 — 2018: 6.3%

1 GDP growth at 6.1% in Q4 2018 and 6.2% in
2018, posting at least 6.0% for 15 straight
quarters and 7 consecutive years.

dIn the first 10 quarters of Duterte
administration, GDP growth averaged 6.5%,
higher than the 5.5% posted during the first
10 quarters of the previous administration.



(average annual growth - %)

MANUFACTURING
RESURGENCE

(average value in PHP trillion)

TOP MANUFACTURING
SECTORS (contribution to GVA)

1. FOOD MANUFACTURES 33.6%

2.RADIO, TELEVISION, AND
COMM. EQUIPMENT AND 17.6%
APPARATUS

3. CHEMICAL AND CHEMICAL
PRODUCTS

4. FURNITURES AND
FIXTURES

(% distribution, as of 2018) 5. BEVERAGES




PH GDP per capita on the rise

O PH real GDP per capita increased at a faster pace in 2016 — Q1-Q3 2018 at 5.0%, a record-high
and higher than 4.5% in 2010-2015. Standard of living has improved in recent periods.

PERIOD Ave. Real GDP per capita growth (yoy %)

1970-1979

1990-1999

2010-2015

Source of basic data: PSA, World Bank
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Manageable PH Inflation
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Headline Inflation (%)

Source of basic data: PSA, BSP

2004
2006
2008
2010

2012

2014

2016

2018

d PH inflation manageable, averaging 3.1% in 2016-2018, low relative to previous decades.
O PH inflation averaged 5.2% in 2018, expected to settle within gov’t target range of 2% - 4% in 2019.

PERIOD AVERAGE INFLATION

1970-1979

1990-1999 9.4%

2010-2018 3.1%



Healthy PH Fiscal Position

PH Fiscal Deficit at 3.0% of GDP in Q1-Q3

2018, within 2018 gov’t target amid better tax

effort and deficit spending.

4.0

3.5
3.5

Fiscal Deficit (% of GDP)
3.0
2.5
20
15
1.0

0.5

0.0

3.0
2.4
2.3
2.0 17
1.4
0.9
0.6 I

2010

2011 2012 2013 2014 2015 2016 2017 Jan-Sep

2018

Source of basic data: Bureau of the Treasury, PSA

80

70

60

50

40

30

20

10

PH Gov’t Debt relatively low, at 41.9% in 2018
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PH in Demographic Sweet Spot

Thailand 38

USA
Australia
China
Population UAE
(as of Jan 2019) Vietnam
Philippines

FILIPINOS ARE YOUNGER COMPARED
TO THE REST OF THE WORLD

The median age in the Philippines is about 24 years old.
This is equivalent to the age of someone who
recently graduated from college.



Average annual influx of residents, 200812
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One-third of
the startups
in Silicon Valley

In 2010, Asian e are founded
Americans became the by ""C.“ﬁ“ -------- ¥
majority of the tech Americans.

% ®Oas workforce in the Valley i
for the first time, making Brazil

up 501 percent vs.
40.7 percent for whites.

Middle
East

Met migration (foreign and
domestic) to Silicon Valley
in 2013 reached 13,766,
the highest in a decade.

In 201, €4 percent of
the Valley's foreign-
born talent had a B.A.
or higher in science
and engineering,
compared with

26 percent of g
foreign-born workers : Connecticut
in the U.5. H

Pennsyhvania

éﬁ In 2012, 51 percent

; of the Valley's
Russia “... | population spoke a
.. 1 language other than e
% English exclusively at "

home, compared with
g7 (0 o 21 percent in the U.S.

---------------- OTaiwan
Philippines

Vietnam

-------------------------- Australia

Thailand

GRAPHIC BY BLDDMBER“G BEUSINESSWEEK, DATA: 2008-2012 AMERICAN COMMUNITY SURVEY FIVE-YEAR ESTIMATES
COMPILED BY INTEGRATED PUBLIC USE MICRODATA SERIES, VERSION 5.0; 2014 SILICON VALLEY INDEX;
INTERNATIOMNAL BUSINESSE TIMES: SAN JOSE MERCURY NEWS

Top sources

1 Mexico

2 Texas

3 Arizona

4 Washington

5 llinois

& Philippines

7 China

8 Mew York

9 India

10 Florida

11 Coloradeo

12 Japan

13 Virginia

14 Nevada

15 Massachusetts
16 South Korea

17 Mew Jersey

18 Oregon

19 Ohio

20 Pennsylvania
21 Georgia

22 Michigan

23 Canada

24 Alaska

25 Utah

26 Maryland

27 Other Middle East
28 Missouri

29 Morth Carolina
30 Connecticut

31 Wisconsin

32 Vietnam

33 Hawaii

34 UK.

35 Other Western Europe
36 Germany

37 ldaho

38 New Mexico

39 France

40 Minnesota

41 Other Eastern Europe
42 District of Columbia
43 Tennessee

44 Pacific islands
45 Russia

46 South Caralina
A7 Australia

48 Kansas

489 Thailand

50 Taiwan

51 Other Asia

52 Mississippi

53 Other Africa

54 Indiana

55 Brazil

56 Oklahoma

57 Turkey

58 ltaly

59 Other South America
50 Arkansas

61 Other U5, possessions
62 Other Southeast Asia
63 Louisiana

64 Alabama

65 Nebraska

66 Puerto Rico

67 lowa

68 Spain

59 Guatemala

70 Wyoming

71 Rhode Island

72 Other Central America
73 lrag

74 Kentucky

75 El Salvador

76 Eastern Africa
77 Northern Africa
78 Other Caribbean and
Naorth America

79 Honduras

80 New Hampshire
81 Cuba

82 Neorth Dakota
83 Delaware

84 Egypt

85 Israel/Palestine
a6 Montana

a7 Ukraine

88 Afghanistan

89 Migeria

a0 West Virginia
91 Maine

92 Scuth Dakota
93 Vermont

94 Poland

95 Dominican Republic
96 Western Africa
97 Colombia

98 Saudi Arabia
99 Peru

100 Jamaica

Tech Immigrants:

A Map of
Silicon Valley’s
Imported Talent

Bloomberg Businessweek, 05 June 2014

Silicon Valley imports its brains.
Where do they come from?

Top sources

1 Mexico

2 Texas

3 Arizona

4 Washington
5 lllinons

6 Philippines

7 China

8 New York

-1 9 India

10 Florida

11 Colorado

12 Japan

13 Virgima

14 Nevada

15 Massachusetts
16 South Korea
17 New Jersey
18 Oregon

19 Ohio

20 Pennsylvania




International Trade Perspective .......
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